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1. Who is considered to be the father of the free market or capitalism?

2. Which two types of economies are combined in a mixed economy?

3. Who was the considered to be the father of communism or command economics?

4. How are decision made in a command economy?
5. Where are wages earned in the economic flow of activity?

6. Where are products made in the economic flow of activity?

7. What is the primary motive for a business and individuals in a Capitalistic economy?
8. List characteristics of and other names for Capitalism?

9. List and give examples of the four factors of production?

10. Explain what laissez-faire economics means?

11. List and explain the two things Adam Smith said were the “Invisible Hand.”

12. How are decisions made in traditional economies?
13. Identify which economy you will find more freedom?

14. Explain how the government can interfere in the circular flow of economic activity?

15. What is the government’s role in the U.S. economy?

16. List some arguments for deregulation?

17. List some arguments for more regulation?

18. How does entrepreneurial ability create jobs?

19. List at least three ways to increase productivity?

20. Define efficiency?

21. Define specialization?

22. Explain division of labor?

23. Discuss investment in human capital?

24. Explain the difference between inventions and innovations?

25. Explain how inventions and innovations can increase productivity?

